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                                                                           ABSTRACT 
 
A Mutual Fund is a trust that pools the savings of a number of investors who share a common financial 
goal. The mutual fund industry in India started in 1963 with the formation of Unit Trust of India, at the 
initiative of the Government of India and Reserve Bank of India.  A Mutual Fund is the most suitable 
investment for the common man as it offers an opportunity to invest in a diversified, professionally 
managed basket of securities at a relatively low cost. The primary objective of this paper is to study the risk 
perception of mutual fund investors of Udupi district.  The relevant data has been collected through 
questionnaires where in, convenience random sampling has been employed.  Majority of the investors 
perceive that investment in mutual funds involves moderate risk.  There is an existence of a significant 
relationship between age and risk perception of mutual fund investors.  A significant relationship has also 
been observed between income of the investors and their risk perception. 
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INTRODUCTION 
As the name suggests, a 'mutual fund' is an investment vehicle that allows several investors to pool their 
resources in order to purchase stocks, bonds and other securities. These collective funds (referred to as 
Assets under Management or AUM) are then invested by an expert fund manager appointed by a mutual 
fund company (called Asset Management Company or AMC). The combined underlying holding of the 
fund is known as the 'portfolio', and each investor owns a portion of this portfolio in the form of units. The 
mutual fund industry in India is one of the emerging industries in India. Today, the Indian mutual fund 
industry has 50 players. The public sector has gradually receded into the background, passing on a large 
chunk of market share to private sector players. The Association of Mutual Funds in India (AMFI) is the 
industry body set up to facilitate the growth of the Indian mutual fund industry. It plays a pro-active role in 
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identifying steps that need to be taken to protect investors and promote the mutual fund sector. It is 
noteworthy that AMFI is not a Self-Regulatory Organization (SRO) and its recommendations are not 
binding on the industry participants. By its very nature, AMFI has an advisor‟s or a counsellor‟s role in the 
mutual fund industry. Its recommendations become mandatory if and only if the Securities and Exchange 
Board of India (SEBI) incorporates them into the regulatory framework it stipulates for mutual funds. The 
idea behind a mutual fund is that investors lack time and skills to manage their own investments.  
Professional managers, acting on behalf of the Mutual Fund, manage the investments for the benefit of the 
investors in return for a management fee.  The organization that manages the investment is the Asset 
Management Company (AMC).  Mutual Funds are the most suitable investment option for retail investors 
who do not have a large investable amount and thorough know how of financial markets. In these 
directions researcher made an attempt to study on risk perception  
of the mutual fund investors in Udupi district 
 
SIGNIFICANCE OF THE STUDY 
This study analyzes the risk of investors in various mutual fund schemes.  Risks arise out of the fact that 
returns do not remain constant.  Every change in return is a situation of risk for the investor.  A Mutual 
Fund investor is exposed to a variety of risks.  They are market risk, regulatory risk, industry risk, company 




 To present the investors Perception towards Risk and Risk in a Mutual Fund Investment  
 To study whether risk perception of investors vary across variables like age, annual income and 
mutual fund schemes 
 To know the Return Expected by the Investors 
 Investors perception towards brokers 
 
RESEARCH METHODOLOGY 
Data have been collected for this paper is a combination of primary and secondary sources. Primary data 
collection sources include personal interviews with the managers and different company records and files, 
and from mutual fund investors through structured questionnaires. Secondary data sources include Internet, 
business magazines, newspapers, textbooks, organization details and manuals.  Convenient random 
sampling method was used. The sample size was 150. 
Source: Field survey data 
Table 1: Investor's Perception Towards Risk 
        Number of investors Percent 
Very Low Risk                23         15.33  
Moderate Risk              101         67.33  
Very High Risk                26         17.33  
Total              150       100.00  
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It can be inferred from the table 1 that majority of the investors (67.3%) perceive that Investment in mutual 
fund involves moderate risk.  17.3% of the investors feel that Mutual Fund investment involves very high 
risk.  Only 15.3% are of the opinion that mutual fund investment involves very low risk. 
                      








Source: Field survey data 
From the above table 2 it is clear that, more than half of the investors (58.7%) preferred equity funds.  A 













\Source: Field survey data 
Table 3 indicates that in the case of balanced funds, most investors perceive that they are of low (34%) & 
moderate (34.7%).  24.7% of the investors perceive that balanced funds involve high risk & only 6.7% of 
the investors feel that these funds involve very high risk. 
 
Schemes No. of Investors Percent 
Equity Funds 88 58.70 
Debt Funds 5 3.30 
Balanced Funds 57 38.00 
Total 150 100.00 
 
                        Table 3: Risk Perception on Balanced Funds 
 Risk perception on Balance d Fu  
  No. of investors Percent 
Low 51 34.0 
Moderate 52 34.7 
High 37 24.7 
Very High 10 6.7 
Total 150 100 
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Source: Field Survey data 
 Table 4 indicates that in the case of debt funds, most investors perceive that they are of moderate risk 
(38.7%).  32% of the investors perceive that debt funds involve low risk & 25.3% of the investors feel that 
these funds involve high risk.  Only 4% of the investors feel that debt fund involve very high risk. 
                        Table 5: Risk Perception of Equity Funds 
   
  No. of investors Percent 
Low 19 12.7 
Moderate 28 18.7 
High 35 23.3 
Very High 68 45.3 
Total 150 100 
Source: Field survey data 
Table 5 indicates that in the case of equity funds, most investors perceive that they are of very high risk 
(45.3%).   23.3% of the investors perceive that equity funds involve high risk & 18.7% of the investors feel 






                     
 
   Table 4: Risk Perception of Debt Funds 
 
  No. of Investors Percent 
Low 48 32.0 
Moderate 58 38.7 
High 38 25.3 
Very High 6 4.0 
Total 150 100 
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                           Table 6: Return Expected by the Investors 
  No. of investors Percent 
4-6% 17 11.3 
6-8% 27 18.0 
8-10% 30 20.0 
>10% 76 50.7 
Total 150 100.0 
Source: Field survey data 
From the table 6, it is clear that just above 50% of the investors are expecting their return above 10% of 
their investment.  On the other hand 20% of the investors expect a return of 8 – 10%, 18% of the investors 
expect a return of 6–8%, and the rest expect their return at a range of 4 – 6%. 
                Table 7: Rating of Services offered by the Broker 
  No. of investors Percent 
Excellent 27 18.0 
Good 69 46.0 
Satisfactory 50 33.3 
Poor 4 2.7 
Total 150 100.0 
Source: Field survey data 
From the table 7, it can be inferred that most of the investors (46%) are of the opinion that the services 
offered by mutual fund broker are good.   33.3% of the investors feel that the services offered by their 
broker are satisfactory.  18% of the investors feel that the services offered by their broker are excellent.  
Only 2.7% of the investors are of the opinion that the services offered by their broker are poor. 
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 Table 8: Degree of Promptness & Transparency by the Broker 
Degree of Promptness and Transparency by the brokers 
  No. of investors Percent 
Excellent 30 20.0 
Good 74 49.3 
Satisfactory 39 26.0 
Poor 7 4.7 
Total 150 100.0 
Source: Field Survey data 
Table 8 implies that almost half of the investors (49.3%) are of the opinion that the degree of promptness 
and transparency exercised by their broker is good.  26% of the investors feel that the degree of promptness 
& transparency exercised by their broker is satisfactory.  20% of the investors are of the opinion that degree 
of promptness & transparency exercised by their broker is excellent.  Only 4.7% of the investors feel that 
the degree of promptness & transparency exercised by their broker is poor. 
 
SUMMARY AND CONCLUSION 
1. There will be significant relationship between age and risk perception towards all mutual fund 
schemes. As all mutual fund schemes are highly preferred by the people who are between the age 
group of 41-45 years and most of them are male people, and as their investment is high in equity 
fund schemes, their risk perception also will be very high in equity funds. 
2. There exists a significant relationship between income and risk perception of investors.  Though the 
majority of investors are of income group below Rs. 160000, most of them are perceived low risk.  
Most of the investors from income group between Rs. 160000 to Rs.300000 have perceived 
moderate risk.  But very high risk is perceived by the investors of income group between Rs. 
300000 to Rs. 500000. 
3. Risks arise out of the fact that returns do not remain constant.  Every change in return is a situation 
of risk for the investor.  A Mutual Fund investor is exposed to a variety of risks like market risk, 
regulatory risk, industry risk, company risk.  
4. Most of the investors have an annual income of less than Rs. 1,60,000.00 
5. 39.3% of the investors set aside 10-20% of their annual income for investment.  
6. Apart from mutual funds, most investors have made investments in equity and fixed deposits. 
7. Fixed deposits are the most preferred investment avenue with the highest weighted average of 48.  
It is followed by equity with a weighted average of 39.4. 
8. Most of the investors came to know about mutual funds from brokers. 
9. More than half of the investors (55.3%) invest in mutual funds for a period of 1-3 years.  
10. Majority of the investors (67.3%) perceive that Investment in mutual fund involves moderate risk. 
11. More than 50% of the investors are expecting their return above 10% of their investment 
12. Majority of respondents felt that degree of promptness & transparency exercised by their broker is 
good. 
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